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Key Recent Commercial Appraisal Case

Willemsen — CA Court of Appeal (2014)

report stated: “The function of this appraisal report 1s to provide Farmers and Merchants

Bank with a Summary Appraisal Report.” It further stated: “The intended use of this
appraisal 1s to assist Farmers and Merchants Bank in analyzing a new loan for the subject
property. The intended users of this appraisal are Farmers and Merchants Bank and/or 1ts
designated representatives.” Another portion of the report said: “The report may not be
used for any purpose by any person other [than] the party to whom 1t 1s addressed without
the written consent of the appraiser and the appraiser specifically disclaims any liability

to such unauthorized third parties.” The appraisal report was addressed to the bank.
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Example Hybrid Valuation

™ SUBJECT - SINGLE FAMILY HOME - 3BD / 2BA FILE MUMBER CLIENT FILE ID#
I APPRAISAL

411 S Schug St, Orange CA 92869 #141110-2447-1  #7891665314-515

Appraisal Report

Report Summary

QOPFINICON OF MARKET VALUE

$651,000

INSPECTION

—
EXTERIOR PROPERTY CONDITIONS Inspection provided by G$HARDIAN

Wl
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Hybrid Valuations

» Always pay close attention to intended user and
Intended use language.
» Don’t trust form language.

AP PR AI ALm SUBJECT - SINGLE FAMILY HOME - 38D/ FILE NUMEER JE—
_ S 411 S Schug St, Orange CA 92869 #141110-2447-1  #7891665314-515

INTENDED USER

The intended user of this report is the named Lender/Client. In some jurisdictions, e.g. lllinois, the AMC is considered an intended

The intender user of this report is the named Lender/Client. Use of this report by other parties is not
intended or authorized by the appraiser. No other parties should use or rely on the appraisal for any
purpose.

INTENDED USE
The intended use of this appraisal report is to provide an opinion of the MARKET VALUE of the real property that is the subject of
this report based on a sales comparison analysis, for the purposes as defined in this report.

The intended use of this appraisal is for the named Lender/Client’s evaluation of the subject property as
collateral for a mortgage loan to the borrower identified in the report. No other use is intended or
authorized by the appraiser.
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