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Emigrant trends

Emigrants from China
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Per Year

*unit is millions

India
Mexico
Russia
China
Bangladesh

Pakistan

1990 2000 2010 2013 Ukraine

Countries of Origin for Emigrants
Worldwide

0.34 million

*Latest data available: 2013

—




Percentages of Rich People
Who Leave the Country

Super-Rich Millionaires

Assets exceeding U.S. $16 million

~33%
have already
emigrated 64%
have already
emigrated or

are planning to




Percentage of Wealthy Individuals Who Plan to
Move Abroad Within the Next 5 Years

47%

0
Worldwide Average: 29 /O
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Top Destinations for Wealthy Chinese Emigrants

O

US. 52%
Canada 21%
Australia 9%
Europe 7%
New Zealand 4%
Singapore 3%
Japan 1%
Other 1%
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Minimum Investment Required
to Immigrate by Country

Australia: $5,000, 000
(Us. $4,072:3251

ChinaFile




$500,000 investment in American enterprises
Directly or indirectly employed 10 workers

Five year investment horizon

Must reside continuously in the U.S. for five years.



Must own C$1.6M in personal assets

Must be top manager or business owner during 2 of
last 5 years, <or>

Must invest C$800,000 in a bank designated by the
government, to be returned in full after five years



Must invest 2M pounds in designated Treasury
bonds, which will return 100 pounds plus interest
after 5 years.

May become permanent resident after 5 years, and
may apply for citizenship after 6.



Must invest $1.5 billion NZ in designated funds over
the course of 4 years.

Must reside in New Zealand for 4 years out of 5 and
pass citizenship test.



Total Number of Chinese to Receive Immigrant
Investor Visas for the U.S.
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Canada Scrapped IIP in 2014

O

70%
were wealthy
Chinese




China’s Wealth Depletion

O

Outflow:
In 2011, the combined
wealth of Chinese who
individually own more
than 6 million RMB in
investable assets came
to 33 trillion RMB, of
which 2.8 trillion
was transferred

overseas.

.4 trillion RMB




Chinese Investors Flock to Real Estate

Between April 2013 and March According to the “2014 Annual
2014, Chinese nationals purchased | Report on Chinese International
more than [7.5. 5221 billion worth | Migration,” Chinese nationals are

of real estate in the U.S. the largest foreign investors in real
G estate in the cities of Vancouver,
/f"' . Brisbane, and London.

/ Chinese buyers Housing
/ accounted for urchases by
‘ 24% of all foreign Chinese buyers
purchases of U.S. make up
.H residential real 20-40% of the
\ estate, by dollar total price of
" volume of sales. local real estate
. transactions.
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| 51 million imestment in the U S, |

|

| Create new business |

* ; >
[Transfer $1 million to U.S. business bank Purchase existing business
| account ) |
: . .
St up business for operations Take over business operations
Create 10 new jobs Create 10 new jobs

]

File immigrant petition
with government )

.

Apply for and receive immigrant
L visa in home country y

|

Enter U.S. and recene 2-year
Conditional Permanent Residence
(Green Card) for yourself and family

i

[ Manage, maintain, or expand business |
for 2 years

"

for and receive 10-year Permanent |
Residence (Green Card)
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1,
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{ Apply for and receive U.S. Citizenship




What’s Driving Chinese Emigration?
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Beijing regularly tops L.A.’s worst smog day

O

Daily average, particulate matter (PM2.5) (in micrograms per cubic meter)

600 — - Beijing ——LosAngeles Jan. 12, 2013: EPA categories
500 Beijing high of 568.6
400 — Dec. 9, 2012: Hazardous
Los Angeles
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200 Very unhealthy
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Sources: South Coast Air Quality Management District, State Department.
Data analysis by Sandra Poindexter @Iatimesgrapﬂ
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Most Popular Destinations
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Empi State Proportion of the Chinese-Born
Population in the United States

And Metropolitan Areas with
- 30,000 Chinese Born or More
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State Share of the
1,571,000
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(exc. born in Taiwan)**

LY

Los
Angeles

|:| Less than 1%
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Monterey Park 61%
San Gabriel 49%
Alhambra 47%
Arcadia 45%
Rosemead 48%
San Marino 47%
Diamond Bar 42%
Pasadena 10%
Monrovia 6.8%



Excellent schools

Large lots with lenient building codes
Good air quality

Picturesque mountain backdrop

Building permit income to city (2014) = $7.9million
a 72% increase from the previous year

Recent city changes limits the power of local HOA’s
to restrict the size of houses.



Arcadia’s Asian population

0%
[130%
[140%

B 50%
B 60% or more




The number “88” symbolizes fortune and good luck
in Chinese culture.

The number “4” is unlucky, homophonus to the word
“death”.

Feng Shui house orientation — south preferred.

Some property listings cite year built using Chinese
lunar calendar.



$1,688,8804
$1,1638,800¥
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Josh Grohs with Mur-Sol Construction recently
stated a house with “44” in the address would be
worth $300,000 $400,000 less.

Listing at 444 Oxford Dr was changed to “448”
before selling.

Listing at 444 W Huntington Dr — buyers were not
interested.



390 sales surveyed in Arcadia.

Mean $/SF for houses with the number “4” =$133
Mean $/SF for houses with the number “8” =$144
Difference due to numbering = $11/SF.



L/S Price
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Sierra Madre extends demolition moratorium for
historic preservation

Sierra Madre extends construction moratorium until
2016 — water conservation

San Marino revises building codes to allow
basements

Activists sue Arcadia over 2 residential development
projects
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Arcadia trends (3,000-6,000 SF / 10k lot+)
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Price per SF Vs Time
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Reported Sales Price/SF

The Last 10 Normal Sales
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Arcadia trends (homes up to 5 years old)
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The Last 10 Normal Sales
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Arcadia building size trend

(last 5 years, year built 2010+)

SF of House Sold
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Sierra Madre trends (all SFR)
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$3.000,000 Sales Price vs. Time
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The Last 10 Normal Sales
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[ ]
Diamond Bar trends (The Country)
$7,000,000 Sales Price vs. Time
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Reported Sales Price/SF

The Last 10 Normal Sales
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