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Global economy

•Only one issue unites the world economy





http://fred.stlouisfed.org/graph/?g=AbiZ


Southern California Economy



Slowing of trend rate of growth, especially in OC

http://fred.stlouisfed.org/graph/?g=Abef


Yet still vigorous, especially in OC

http://fred.stlouisfed.org/graph/?g=Abo2


What changed in March?

http://fred.stlouisfed.org/graph/?g=Abf1


Unemployment

http://fred.stlouisfed.org/graph/?g=Ab9F


The curious case of wages

http://fred.stlouisfed.org/graph/?g=AbhZ


Home prices-- the dog that did not bark

http://fred.stlouisfed.org/graph/?g=Abii


As ever, housing remains behind the curve

http://fred.stlouisfed.org/graph/?g=xyE0


The outlook

•The pandemic is not a recession

•It’s a natural disaster – the important thing is resilence

•What is the economic response to a natural disaster?

•Relief for those hardest hit

•Mitigation in shelter markets





•Orange County has a relatively diversified industrial base 
(not super-diversified, but above average). 

•And yet it did slightly worse than average in the first few 
months of the pandemic

•Possible explanations should rest on basic (export) sectors:
•Leisure/hospitality
•Manufacturing 



(Over)reliance on tourism? 

40% of 
OC drop

http://fred.stlouisfed.org/graph/?g=yLTh


http://fred.stlouisfed.org/graph/?g=yM8f


•Though many sectors were affected, Leisure/Hospitality 
accounts for much of the steep drop in OC employment.

•Especially when multiplier effect is considered 
(transportation, retail, etc.)

•Recovery is not complete until Disneyland opens up.  



Los Angeles is more complicated



20% of 
LA drop

http://fred.stlouisfed.org/graph/?g=Abnu


http://fred.stlouisfed.org/graph/?g=AbnL


Overall outlook

•Always look to the fundamentals that will keep OC/LA 
strong

•Amenities

•Strong basic sectors

•Education

•The lure of Southern California will always be there.

•Housing policy will continue to occupy much of our 
bandwidth


