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AVIATION PROPERTIES

Arbitration and Litigation Opportunities:

• Bankruptcy Cases
• Eminent Domain and Airports
• Fair Market Rent Disputes
• Property Air Right Disputes (Avigation Easements)
• Securities Fraud 
• Real Estate Tax Appeals (Possessory Interest)
• Title Disputes (Pipeline Easements, Other Utility Easements)
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AVIATION PROPERTIES

Appraisal Misconceptions:

• “Outside the Fence” vs. “Inside the Fence”
• “If You Build It…” – Functional Obsolescence Issues
• It’s a Warehouse? – Airport Hangar Uses
• Alphabet Soup – Too Many Acronyms!



Cushman & Wakefield | November 2, 2023

Special Purpose Aviation Space – General Electric Jet Engine Facility
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Aviation Space – Functional Obsolescence
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Aviation Space – Multiple Aircraft Storage (FBO Operation)
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Aviation Space – Multiple Aircraft Storage
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Aviation Space – Temporary Cargo Hangar (Fabric Exterior)
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Self Storage or Aircraft Storage?
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Airport Services – Aviation Fueling
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ISSUES IN ARBITRATIONS

• Where to get comps?
v Inside v Outside the Fence
v Large v Medium Hub airports and impact of Municipal Airports
v National v State v Regional
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CARGO STATISTICS
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ISSUES IN ARBITRATIONS

• How do you account for “extras”?
v Fuel flowage fees
v Activity fees
v FBO Business fees
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ISSUES IN ARBITRATIONS

• ConRAC (Consolidated Rental Car) Facilities:
v On- vs Off-site locations
v Floor/Level location

• Additional fees to be considered:
v PFC (Passenger Facility Charge – approved by the FAA; consistent by airport)
v Concession Rent (typically 10% of gross sales revenues or a minimum annual 

guarantee [MAG])
v CFC (Customer Facility Charge)
v Facility Rent (administrative/counter space)
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AIR RIGHTS ISSUES
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AIRPORT ISSUES

Santa Monica Airport (SMO)

• Single runway reduced from 4,973 feet in length to 3,500 feet
• SMO to close December 31, 2028
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AIRPORT DATA RESOURCES

Resources:
• General Aviation Manufacturers Association (GAMA) Annual Report
• Federal Aviation Administration

v faa.gov - Annual Aerospace Forecasts (20 Year)
v appm.faa.gov - Air Traffic Activity System (ATADS)

• State of California Land Use Planning
v dot.ca.gov/programs/aeronautics/

• CA County Land Use Compatibility Plans (ALUCP)
v Example: planning.lacounty.gov/long-range planning/brackett-field-airport-land-

use-compatibility-plan/
• AirNav.com
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